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Global Steel Markets Record Fifth 
Consecutive Year of Growth 
 
In 2006 the global steel market is experiencing its fifth 
consecutive year of strong demand and output. 
However, a report by the Organization for Economic 
Cooperation and Development (OECD) dated 
November 11 refers to concerns about the continuing 
expansion of production capacity by certain countries. 
The following are key points taken from a report by 
Risaburo Nezu, chairman of the OECD Steel 
Committee as reported by Finfacts Ireland Business 
News. 
 

World Steel Production and Demand 
Increasing 
 
Crude steel production is poised to grow 8% worldwide 
as a result of simultaneous growth in most regions of 
the world. 
 

• China continues to drive world production. In the first 
nine months of 2006, Chinese steel production 
increased 23% over the same period in 2005. Other 
parts of Asia, Japan, and Korea are also experiencing 
production increases, albeit at a more modest rate than 
the number of their much larger neighbor. 

 
 
 
• In the area of consumption, China has experienced a 
10% increase for the same nine month period of 2006 

versus 2005. An increase in demand has also taken 
place in India, Japan and South Korea. 
 

• The European Union has seen an increase in 
production of less than 5% while demand has risen by 
over 9%. 
 

• The Commonwealth of Independent States (CIS), an 
association of former Soviet Republics established at 
the time of the dissolution of the Soviet Union, is 
experiencing a modest increase of 5% in production 
due to expansions in electric-arc furnace steelmaking. 
This expansion is occurring primarily in the republic of 
Russia. Imports have also increased to support growth 
in steel consumption.  
 

• North American 
steel production is 
on the rise in both 
the U.S. and 
Canada, following 
last year’s decline. 
Steel production in 
the U.S. in particular 
is expected to 
increase by 9% this 
year. An expected 
increase in the area 
of consumption is 
likely to put pressure for an increase in imports. 
 

• South American steel output is experiencing a decline 
for the year. Production in Brazil, the largest producer 
in the region, is off by over 9%. No consumption 
figures are available for South America. 
 

Concerns Regarding Overcapacity 
 
Steel prices in many areas realized gains through the 
first half of 2006. In some markets such as China, 
however, prices remained soft this year reflecting local 
oversupply of steel. China is pointed out as an 
example of overcapacity which is a cause for current 
price declines.  
 

 

 



 

 

While consolidation may strengthen steel companies’ 
influence in world markets, the industry as a whole is 
fragmented. At an OECD Steel Committee meeting 
held on November 7

th
 & 8

th
, concerns were expressed 

that steel producers in some parts of the world have 
significantly increased capacity or intend to do so in the 
future by expanding existing facilities and/or creating 
new ones. This scenario is occurring while a shortage 
in worldwide supply is not expected to occur. The 
committee asked members to be sensitive to increases 
in capacity relative to anticipated future demand and 
the long term impact on steel pricing. 
 

The Scene Closer to Home 
 
An executive with US Steel recently called on China to 
do a better job of balancing steel output and capacity 
expansion with market forces to prevent dumping 
excess inventory on world markets. A report in Steel 
Guru’s Steel Trade Today refers to analysts 
mentioning China has an overcapacity in excess of 100 
million tons. 
 

In early November, an estimated eleven domestic 
steelmakers either officially announced or are reported 
to be cutting production in the North American market. 
Production has reportedly dropped 11% from its high-
water mark earlier this year. Much of the reported 
fourth quarter cutbacks involve scheduled maintenance 
in addition to idling blast furnaces and reducing 
production of flat-rolled products.  
 

LGSEA Changes Name 
 
The Steel Framing Alliance (SFA) Operating Team 
voted in September to approve a recommended name 
change for the former LGSEA. The group, made up 
primarily of structural engineers, is now known as the 
Cold-Formed Steel Engineers Institute or CFSEI “The 
new name better reflects our mission, vision, and 
membership makeup,” stated Ben Schafer, Ph.D., 
President of the CFSEI and Assistant Professor at 
Johns Hopkins University.  
 
He continued, “The new name reflects a direct 
evolution of the organization. Replacing the phrase 
‘Light Gauge’ with ‘Cold-Formed’ reflects the modern 
language of standards, technical documentation, and 
the technical engineering literature and brings the 
engineering group in closer alignment with partner 
organizations. Replacing the word ‘Association’ with 
‘Institute’ reflects the changed nature of the 
organization since aligning with the Steel Framing 
Alliance.” The term “Institute” best denotes the 
organization’s status and intended vision.  
 
LGSEA materials are still available on-line or by calling 
toll free 866-465-4732. The current web page is linked 
to both www.lgsea.com and www.cfsei.com.  

 

Lunch Still Being Served 
 
The use of cold-formed steel trusses continues to 
increase. In 2006 many seminars on cold-formed steel 
trusses have been conducted. How about one in your 
office? The one-hour AIA/CES approved presentation 
is accompanied by lunch furnished by Cascade Mfg 
Co. 
 
Agenda topics include: 
 
• What is the market for cold-formed steel trusses? 
 

• How are light cold-formed steel trusses designed? 
 

• How are cold-formed steel trusses fabricated? 
 

• How can architects’ utilize cold-formed steel trusses 
in their work? 
 

• What information does a truss designer/fabricator 
need to do their job efficiently?  
 
Handout materials, including a CD ROM and an 
Information Binder, will accompany a power point 
presentation.  
 

If you are interested in having an in-office presentation, 
please call toll free 1/800-942-4685 and ask for Mike 
Noonan, or email your request with suggested dates 
to: mjnoonan@cascade-mfg-co.com. 
 

HOLIDAY WISHES 
 
All of us at Cascade Mfg Co wish you a safe and 
happy holiday season. Best wishes too, for a 
prosperous new year.  
 

We appreciate and value your business and look 
forward to serving your CFS truss needs in the coming 
year. 
 
 

 
 
 
 
 
 
 

 

Please note that our office will be 
closed Monday and Tuesday, 
December 25 and 26 for the Christmas 
holiday and January 1, 2007 for New 
Years day. 


