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Commercial Construction Outlook 
 
Commercial construction, which had significant 
growth in 2004, appears poised to resume 
expansion in 2005. McGraw Hill Construction has 
predicted a 9% increase in construction activity for 
2005 in the areas of office, retail, and multi-family 
construction. 
 
Large retailers are expected to add more 
locations in new markets or enlarge already 
existing facilities as they seek additional market 
share. Office building is also looking to grow, 
increasing as much as 10% over 2004 numbers. 
The multi-family segment should benefit from last 
year’s interest rate increases enacted by the 
Federal Reserve. These increases will somewhat 
slow the single-family market, putting additional 
demand in the multi-family sector. 
 
Finally, as the largest segment of the U. S. 
population continues to age, the demand for 
independent and assisted living facilities will 
continue to grow. 
 
What factors cloud this overall bright outlook? 
Rising oil prices and the growing U. S. trade 
deficit, coupled with the threat of international 
terrorism, are all factors that need to be 
considered.  
 
Trying to predict how these factors will mingle with 
each other and what the results will be is, at best, 
a difficult science.  
 
While these factors need to be considered in long 
range planning, the fact is new jobs are being 
created and consumer confidence is strong. In 
short, the domestic economy is in a growth 
period. 
 
 
 
 

 

What is the Outlook for Material Pricing? 
 
Material costs for construction, which are greatly 
affected by the aforementioned factors and 
others, are not expected to decrease in the short-
term. Manufacturers have become more adept at 
adjusting production schedules to meet demand. 
This has helped create a sense of pricing stability.  
 
Factors in place at this same time last year have 
not disappeared as material costs have remained 
strong. However, the volatile price escalations 
seen during this time last year seem to have 
eased. 
 
Although opinions on this topic vary, a factor that 
may play a big part in the future of material pricing 
is the massive reconstruction efforts that will be 
taking place from recent natural disasters in 
Florida and the coastal areas of India, southern 
Asia, and east Africa.  
 
Buyers Beware 
 
The market for cold-formed steel trusses 
continues to grow. As the market grows, there are 
opportunities for bids on projects from a growing 
fabricator base. 
 
Commercial construction bids for cold-formed 
steel trusses need to specifically call out what is 
being furnished. 
 
What Should You Expect to See On a Bid?  
 
• A framing plan showing trusses placed on the 
building structure will give a better idea where 
trusses are being used. 
 
 
 
 
 

 
 



 

 
• Individual truss profiles indicating quantity, pitch, 
overhang or cantilever dimensions and individual 
truss weights. 
 
• Connecting hardware should be included in the 
bid with the trusses. The fabricator knows best 
what truss-to-bearing clips or truss-to-truss clips 
are needed. You should expect this item to be 
included in the base bid—not as an option.  
 
• Is there an estimated amount of lateral web 
bracing included? Lateral bracing is an important 
part of installation costs. 
 
• Are engineered bracing designs required? Are 
there any shear transfer elements that are called 
out in the specifications? Is a price included for 
these? 
 
• Are there any other value-added options to 
reduce installation labor such as attached soffit 
returns, fascia backers, or built-in gutter? 
 
Cold-formed steel trusses are growing in 
popularity with architects, developers, and 
contractors. It is important that while this industry 
evolves, that all suppliers of this product category 
include the items needed for the project. 
Incomplete or vague bids, whether intentional or 
not, are of no benefit to you or the industry. 
 
Photo Gallery 
 
This issue, illustrating the use of cold-formed steel 
trusses, features a series of projects designed by 
the architectural firm Stephen Perry Smith 
Architects. Located in Menomonee Falls, 
Wisconsin, SPS Architects have designed a 
number of office buildings using cold-formed steel 
trusses. Trusses in a mansard style give a 
residential look to the appearance of finished 
building which allows it to “blend in” with buildings 
in suburban locations. Mansard roofs also provide 
an aesthetically appealing way of hiding roof top 
mounted mechanical units.  

 
Radius curved structural steel beams, requiring 
precise design and fabrication to maintain proper 
overhang 
length and 
fascia 
height are 
not a 
problem 
for the 
design 
and 
fabrication 
team at 
Cascade 
Mfg Co. 
 
The use of 
long 
overhangs creates a prairie style look which SPS 
Architects use in many of their building designs.  
Stephen Smith of SPS architects comments, “We 
have been able to realize our design vision for 
sloped roofs given the cost effectiveness of cold-
formed steel trusses.” These economies also 
allow us a more efficient means of creating a 
mechanical well over more traditional means such 
as bar joist.” 
 
Another distinctive roof feature used by SPS 
Architects integrates built-in gutters with the truss 
design. The photo below shows built-in gutter 
installed at the heel ends of trusses. 
 

“Cold-formed steel trusses allow for easy 
installation because they are lighter in weight than 
other materials we have used in the past,” 
according to Mr. Smith.  
 
Architects and contractors rely on the expertise at 
Cascade Mfg Co for value-added design and 
advice. Call us and put our 40 years of truss 
design and fabrication experience to work for you! 

 

 


