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Construction Industry On A Roll

Commercial construction industry continues
to expand with many factors contributing to
the boom. One element is continuing
economic growth in the United States leading
to new job creations. Continued low interest
rates have also played a role. Commercial
construction clearly is benefiting from these
current conditions.

How High is High Enough?
How Long Is Long Enough?

Price inflation, which can occur during an
economic growth cycle, is having an impact
on material prices. Just about every material
used in construction--from steel and wood

products to insulation and drywall--is
experiencing price increases.
Extended lead times of numerous

construction
materials is
adding a sense of
stress to price
inflation. Several
theories have
been expressed
regarding the
cause, but
whatever the reason, lead times need to be
taken into consideration.

“A process needs to occur for a project to be
successfully completed,” comments Tim
Noonan, TrusSteel Division Manager at
Cascade Mfg Co.

“Essential to that is the establishment of an
accurate construction schedule with a realistic
timetable allowed for shop drawings, plan
review, and truss fabrication.”

The current circumstance has changed the
protocol with regard to the award of
construction contracts. Contract awards are
occurring more quickly after the bid letting. An
example recently occurred in lowa City, lowa.
As reported in the lowa City Press Citizen,
bids were opened on April 22" for a 9.1
million dollar addition to a local high school.
On April 23 the school board met in a
special session to review bids and award
contracts. This action was taken in order to
lock in pricing for the project.

Have We Seen the Peak?

Recent events in the world economy may play
a role in the future of
steel prices. Chinese
government officials,
who have witnessed
a growth rampage,
have recently taken
steps to control the
large  amount  of
speculative
construction occurring in their country. One
move has been to discourage borrowing by
raising  bank-reserve  requirements  of
investors.

Resurgence in the strength of the U. S. dollar
versus foreign currencies is also occurring.
An April 29" issue of The Wall Street Journal
stated that a stronger dollar and the
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anticipated increase in U. S. interest rates
might lead to lower or more stable steel
pricing by the end of this year.

U. S. economic growth is projected to be a
strong 4.7 percent in 2004 and 3.7 percent in
2005. This good news has been
overshadowed by the recent escalating price
of oil. While a concern, this situation should
be easing as the OPEC cartel plans to gear
up additional production in the month of June.

Reuter's news service reported in an April
27™ article that U. S. steel imports in March
2004 rose 22.4 percent compared to
February 2004. March imports were up 5.5
percent from the same period of 2003. Much
of the increase in imports came from the
countries of Brazil, Canada, and India.

A stronger dollar and domestic economy will
contribute to an increase in imports that could
help ease the domestic supply shortage. This
may result in welcomed pricing stability.

Photo Gallery
The

Wisconsin
Lutheran
College
residence
halls located
in  Milwaukee

highlight  our
Photo Gallery for this issue using cold-formed
steel trusses.

The owner

wanted the

new buildings

to blend-in with

older buildings

on campus

that had

pitched roofs and utilized clay tile.

The roof members were originally drawn as
being conventionally framed. However, the
transition from stud framing to trusses was an

easy and cost-effective solution that
maintained the non-combustible requirement.

Installing contractor, Craig Cesarz, of Cesarz
Drywall in Milwaukee, commented that the
ease of installation saved his company a
significant amount of time. “We are very
satisfied using Alpine  TrusSteel. Our
company has looked at and worked with other
proprietary truss shapes but the Alpine
product is the one we continue to use.” The
residence halls were completed in the fall of
2000.

Architects experience great design versatility
with the use of cold-formed steel trusses. Top
and bottom chord planes and slopes can
accommodate just about any desired effect.

Just as important, cold-formed steel trusses
are built in a controlled setting utilizing an
inspection process that ensures a quality
product.

Cascade Mfg Co is a fabricator of TrusSteel
cold-formed steel trusses. TrusSteel is the
proprietary shape preferred by most
contractors. Its unique symmetrical design
allows for safe and fast installation with less
bracing. The result is a lower installed cost for
contractors with the quality assurance of a
well-designed and well-built truss project.

Architects and contractors rely on the
expertise at Cascade Mfg Co to assist with
value-added design and engineering advice.
Put our experience of over 40 years of truss
component experience to work for you.
Contact us at 800/942-4685. Or email us at
info@Cascade-Mfg-Co.com.




